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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION TO
THE BOARD OF DIRECTORS OF WARBA BANK K.5.C.P.

Tniroduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Warba Bank
E.S.C.I. ("the Bank™) and its subsidiaries (collectively “the Group™) as at 30 Seprember 2018, and the related interim
condensed consolidated statement of profit or loss, statement of comprehensive income for the three month and nine-
motnth periods then ended and the related interim condensed consolidated stalement of changes in equity and interim
condensed consolidated statement of cash flows for the nine-month period then ended. The management of the Bank is
responsible for the preparation and presentation of this interim condensed consolidated financial information in
accordance with the basis of preparation set out in Note 2, Our responsibility 15 o express a conclusion on this interim
condensed consolidated financial information based on our review,

Seope of Review

Wi conducted our review in accordance with International Standard on Review Engagements 24 10, Review of fnterim
Financial Informeation Performed by the Independent Audivor of the Enzity. A review of interim financial information
consists of making imguiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures, A review is substantially less in scope than an audit conducled in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would beeome
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our atlention thal causes us to believe that the accompanying interim
condensed consolidated financial information 1% not prepared, in all malerial respects, in accordance with the basis of
preparation set out in Note 2,

Report on other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Bank, We further report that, to the best of our knowledze and belief, we have not become
aware of any violatons of the Companies Law Mo, 1 of 2016, as amended, its exceutive regulations, as amended, or of
the Bank's Articles of Association and Memorandum of Incorporation during the nine-moenth period ended 30
September 2018 that might have had a material effect on the business of the Bank or on its financial position.

We further report that, during the course of our review, 1o the best of our knowledge and belief, we have not become
aware of any viclations of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank
of Kuwait and the organisation of banking business, and its related regulations, during the ning-month period ended 30
September 2018 that might have had o material effect on the business of the Bank or on its financial position.
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Warba Bank K.S.C.P.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 September 2018

CAudited)
30 Sepremher 31 December 0 Septeiher
2018 207 207
Notes KD KD ) Koo
{Restaied) (Resteled

ABSETS
Cash and balances with banks 3 55,300 13,201 17,847
Placements with banks and CBK 202,587 246,484 223271
Iinancing receivables 1,452,694 1,263,322 1,223,105
Financial assets at fair value through profit and loss 9 35338 - -
Financial assets ar fair value throush other
comprehensive income Y 147,811 - -
Available-for-sale investments 4 - 165,921 137,207
Investment in joint ventores 4 31,885 31,660 20,962
[nvestment propertics 23,402 24,611 24,984
Other assets 22,266 23347 17,541
Property and cquipment 5.285 3,000 5622
TOTAL ASSETS 1,971,774 1,774,543 670,539
LIABILITIES AND EQUITY
LIABILITIES
Drue to banks and other financial institutions 807,112 572,864 320,237
Depositors’ accounts 951,337 006,614 938,005
Other Liabilities 32,223 8,108 18,286
TOTAL LIABILITIES 1,790,672 1,587,586 1,496,619
EQUITY
Share capital 12 100, 00 00,000 100,000
l‘air value reserve (1,588) (214) (485)
Foreign currency translation reserve 226 231 -
Ketained eamings / (accumulated losses) 6,101 3540 {1,958
EQUITY ATTRIBUTABLE TO
SHAREHOLDERS OF THE BANK 104,739 100,596 97,557
Ferpetual Tier | Sukuk 76,303 76,303 76,363
TOTAL EQUITY 181,102 | 76,954 73,920
TOTAL LIABILITIES AND EQUITY 1,971,774 1,774,543 1.670.539

e § >

Abdulwihab A Al Houti Shaheen 11. Al Ghanem
i frerienian Cfifel Exvecudive Cffcer

The accompanying notes 1o 12 form anintegral part of this interim condensed consolidated financial information,
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Warhﬂ Bank K.5.C.P.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)
IF'or the period ended 30 September 2018

Three nreomiths ended

Nive months ended

30 Seprember 20 September
2018 2007 2018 2017
Nete KNIr'ehirit Ky Ko KOk
{Hestaied) {Restated)
Placements and financing income 19,054 13,990 52,486 6,519
Finance costs and distribution to
depositors {10,361) (6.369) (27,597) (15,865)
Met financing income 8,693 76210 24,889 20,634
Met investment income 3,046 1,609 7.247 4,07
Met fee und commission income 611 550 2,292 1,707
Oither (loss) income (72) o0 139 190
Met foreign exchange (loss) gain (213) LGy 335 417
Operating income 12,065 L0048 34,902 26,985
Staff costs {3,016) (3,182) (8,521) {8,713)
General and administrative expenses (1,201) {1,317 {3,057) {3,409
Depreciation (256) (281) (B67) (931
Operating expenses (4,503) {4,780 {13,045) {13,053)
Ovperating profit before provision for
impairment 7,562 5268 21.857 13,932
Provision for impairment (3,913 (2,879) (12,764) [ B.800)
Profit before tax 3,649 2,389 9,093 H132
Contribution Lo Kuwait Foundation for
the Advancement of Sciences (KFAS) (33) - {82) -
Malional Labour Support Tax (NLST) (94) (7 {235) {14
Zakat (38) (27) (94) (55)
MNet profit for the period 3,484 2,292 8,682 4,937
Basic and diluted earnings (loss) per
378 fils

share 5 1.02 fils (0.6 fils

3
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meq B_z_mk ’_K.S.C,P,_ _
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UUNATJ DITEL)

For the period ended 30 September 2018

Tree monthy ended Nine months ended
30 Sepientbher 3t Seprember
2618 27 2018 2007
KD i KD KD o0 K000
{Restated) {Restated)
Net profit for the period 3,484 2,292 5,682 4,937
Other comprehensive income (loss):
Cher comprehensive income (Toss) reclassified to
prafit or loss in subsequent periods:
Available-for-sale investments (1AS 39)
- Change in fair value - (423) - 127
- {raim on sale transfarred to profit or loss - {109) - (182)
Met gain on available-for-sale investments - 532 - (33)
Change in fair value of debt investments at fair
value through other comprehensive income 618 - {4,060) -
L.oss on sale of debt investments realised during,
the period, transferred to prolil or loss - = 652 5
Met pain on cash flow hedges 410 - 02 -
Exchange differences on translalion of foreign
operitions (57) - (25) -
Other comprehensive income (loss) for the period 971 (532) (2,521) (55
Tatal comprehensive income for the period 4,455 |60 6,101 4 882

The accompanying notes | 1o 12 foom an integral part ol this interim condensed consolidated financial information,
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Warba Bank K.S5.C.P.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

For the peried ended 30 September 2018

 Eguity atributable to shareholders of the Rank

Foreign {dccumulaled Equiry
CUFreRcy losses)’ attribuiable

Share Fuair vilue iranslation relained o shareholders  Perpetual Total

capital reserve Fegerve CarNings af the Bank Tier | Suknk egquiny

Koo EDnof KL EDO0 EDond s KL KDRan
Balance at 1 lanuary 2018 (audited) 100,000 (214) 231 (%44 99,093 76,363 175,456
Effzct of ¢hange in accounting policy (Note [1) - - - 1,503 1,503 A 1.503
Balance as at | Janvary 2018 frestaied) 100,000 214% 251 539 100,596 TH,363 176,939
Transitien adjustment on adoption ol IFRS 9 at | January 2018
(Note 2) - 1,122 - 1,767 2,880 - 2,589
Balance as at | January 2018 after IFRS 9 trunsition adjustment 100,000 o08 251 2,326 103,485 76,363 179,848
MNet profit for the period - - - 2.682 8,682 - 5,082
Other comprehensive loss - (2,496) 23y - {2,521} - (2,521}
Tatal comprehensive (loss) income for the period - {2,498) (23) 8.682 161 - a,161
Profit paid vn Perpetual Tier 1 Sukuk : - - (4,907 {4,907 = {4,907
Balance at 30 September 2018 100,000 {1,58%) 226 6,101 104,739 76,363 181,102
Balance al 1 January 2017 {audited) 100,000 {430} - {4.798) 94 772 - 94,772
Effecl of change in accounting policy (Wate 11) - - - 817 g17 - 817
Balance as at 1 January 2017 (restated) 100,000 {430) - {3,981 U5,380 - 95,589
Met profit for the period (restared - - - 4,937 4,837 4,837
Chher comprehensive loss (rFesiared) = (55) - - {55) - {55)
Total comprehensive (loss) income for the peried (restated) - (35) - 4,937 4 882 - 4 882
lzsue of Perpelual Tier | Sukuk - - - - - 76,363 76,363
Transaction costs on issue of Perpetual Tier | Sukul - - - (463) (463) - (463)
Profit paid on Perpetual Tier 1 Sukuk - - - (2,451} {2,451) - (24313
Balunce at 30 Septemnber 2017 frastated) 100,000 (483 - (1,%58) 97,557 76,363 173,920

The accompanying notes | to |2 form an integral part of this interim condensed consolidated financizl information,

5



War_ha Bank K,S,C.If,
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITTy)

FFor the period ended 30 September 2018

Nine months endecd

30 September
2008 FOT
Note KD i Koo
(Restaled)

OPERATING ACTIVITIES
Met profit for the period 8,682 4,037
Adjustments for:

Bealised loss en sale of linancial assets at fair value through other

comprehansive income G52 -
Realised gain on sale ol available-for-sale investments - {182)
Dividend income (1,086) {(903)
Sukuk income (4,440) (2.364)
Share of results from investments in joint venlures (1,147) -
Met rental income from investment proporties (H046) (368)
Unrealized lass from fair value adjustments ol investment properties 938 -
Other investment income (101} =
Unrealized gain from financial assets al fair value through profit and loss {1,157) -
Provision for end of service benclils 482 741
Depreciation 867 931
Provision for impairment 12,764 8800
15,548 11,392
Changes in aperaling asseis and labifities;
Placements with banks and CBE 16,439 {16,457
I'inancing receivables (197,824) (403,796)
Cither assets 2,694 {10483
e to banks and other fnancial institutions 234,127 246,106
Depositors’ accounts (35,277) 212,176
Cither liabilities ) 4.271 6,071
MNet cash flows generated Irom operating activities 24,978 43,009
INVESTING ACTIVITIES
Purchase of financial assets at fair value through other comprehensive meome {122,253) -
Proceeds from sale of financial assets at lair value through other
comprehensive income 115,392 -
Purchuse ol fimancial assets at fair value through prolit and loss {5,163} -
Proceeds from sale of financial assets at (air value through profit and loss 215 -
Purchase ol availuble-for-sale investments = (111,644)
Proceeds rom sale and redemption of available-lor-sale investments - 73,073
Purchase of investment in joint ventures s (209623
Dividends received from joint ventures 1,057 -
Purchase of investment property H (9.332)
Purchase of property and equipment (618} (1)
Dividend income received from financial assets 1012 L3
Sukuk income received 3,834 1,468
Eental mcome received 1,161 B
MNet cash flows used in investing activities {5,365) (66,217
FINAMUCING ACTIVITIES
Perpetual Tier | Sulauk issuing costs - (163}
Proceeds from issue of Perpetal Tier 1 Sukuk - 76,363
Profil paid on perpetual Tier | Suluk (4,907 (24510
Mel cash Hows (used in) from financing activilics {4,907) 73,449
NET INCHREASE IN CASIAND CASH EQUIVALENTS 4,706 32241
Cash and cash equivalents ar | lanuary 151,086 I 16,503
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER ] 195,792 168,716

Fhe accompanying notes | o 12 form an integral parl of this interim condensed consolidated finaneial information.
: :




Warba Bank K.S.C.P. o
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITEL)

As at and for the peried ended 30 September 2018

1 CORPORATE INFORMATION

Warba Bank K.5.C.P. (the *Bank™} is a Kuwaili public shareholding company, incorporated on 17 February 2010
in the State of Kuwait by virtue of Amiri Decree No, 289/2009, The Bank is registered as an Islamic banking
institution in accordance with the rules and regulations of the Central Bank of Kuwait {the “CBK™) on 7 April 2000
and its shares are publicly traded on the Boursa Kuwait, The Bank's repistered office is al Sanabil Tower, 26™
28" floor, Abdullah Al Ahmed Street, PO, Box 1220, Safat 13013, State of Kuwait,

The Bank is primarily involved in investment, corporate and retail banking in the State of Kuwait in accordance
with the principles of Sharia’h, as approved by the Bank’s Sharia’h Supervisory Board.

The Ammual General Meeting (“AGM™) of the sharcholders of the Bank held on 20 March 2018 approved the
financial statements for the year ended 31 December 2017, Mo cash dividend or bonus shares were declared for the
year ended 31 December 2007 (31 December 2016: Nil).

This interim condensed consolidated linancial information as at and for the nine-month period ended
30 September 20018 incorporales the financial information of the Bank and its wholly owned special purpose
vehicles (together referred Lo as *the Group™).

This interim condensed consolidated financial information has been approved for issue in accordance with a
resolution the Board of Directars on [0 October 201 &,

2 BASIS OF PREPARATION AND CITANGLES TO THE GROUP'S ACCOUNTING POLICIES

2.1 Basis of preparation
The interim condensed consolidated financial information of the Group has been prepared in accordance with
International Accounting Standard (“LAS™) 24, faverin Financial Reporting, except as noted helow,

The annual consolidaled financial statements for the vear ended 21 December 2017 were prepared in accordance
with the regulations of the State of Kuwait for financial services institutions regulated by the CBK. These
regulations require adoption of all Tnternational Financial Reporting Standards (*[FRS™) except for the TAS 39,
Financial Instrumens: Recogniton and Measurement requirement for colleclive provision, which has been
replaced by the CBEKs requirement for a minimum general provision,

The interim condensed consolidated [nancial mformation do not include all the information and disclosores
required in the annual financial statements and should be read in conjunction with the Group's annual consalidated
financial statements as at 31 December 2017,

In the opinion of management, all adjustments consisting of normal recurring aceruals considered necessary for
fair presentation have been included. The operating results for the nine months period ended 30 September 2015
are not necessarily indicative ol the resulls thut may be expected for the year ending 31 December 2018,

On 1 January 2018, the Group clected to change its method of valuing its investment in proporties to the Bair value
method as permilled by LAS 40 Dovesiment Properties, whereas in all prior vears and periods investment
propertics were vilued using the cost mothed, The management believes that fair valuc method of measurement of
investment properties is preferable because this provides more reliable and relevant information for the vsers of the
iterim condensed consolidated lnancial information and this conforms to the widely accepled policy of valuing
investment properlics. Comparative information of prior years and perieds have been adjusied to apply the new
accounting melhod retrospectively as detailed in Note 11,

12 New standards, interpretations, and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated lnuncial information are
consistent with those used in the preparation of the annual consolidated financial statements for the year ended 3|
December 2017, excepl for the change in accounting policy detailed above and adoplion of [FRS 15 — Revenne
Srome Contracts with Customers and IFRS 9 — Financial Testrwments from 1 January 2018, exceluding financing
receivables carried al amorlised cost,




WarbaBank K.S.CP. _
NOTES TO THE INTERIM CONDENSED CONSOLIDATED T INANCIAL
INFORMATION (UUNAUDITED)

As at and for the period ended 30 September 2018

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES
{continued)

22 New standards, interpretations, and amendments adopted by the Group {continued)

{FRS 15 — Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and is effective for annual periods commencing on or after 1 January 2018, IFRS
L* outlines a single comprehensive model of accounting lor revenue arising from contracts with customers and
supersedes current revenue guidance, which is found currently across several Standards and Interpretations within
IFRS, It established a new five-step model that will apply to revenue arising from contracts with customers, Under
[FRS 135, revenue is recognised at an amount that reflects the consideration to which an entily expects to be entitled

in exchange for lransferring poods or services o a customer.

The Group's adoption of IFRS 15 had no impact on this interim condensed consoliduted financial information of
the Group. '

SRS 9 — Financial Instrumenis

The Group has adopted ['RS 9 - Financial Instruments issued in July 2014 with a date of initial application of |
January 2018, with the exception of requirements of the expected credit losses on hinancing, The requirements of
IFRS 9 represent a significant change from 1AS 39 Financial Instruments: Recognition and Measurement, The
new slandard brings fundamental changes to the accounting for financial asscts and to certain aspects of the
accounting for financial liabilitics. The key changes to the Group's accounting policies resulting from its adoption

of [FRS % are summarized below,

Classificarion of financial assets

To determine their classification and measurement category, IFRS 9 requires all financial assets, excepl equity
instruments and derivatives, o be assessed based on a combination of the entity’s business model for managing
the assets and the instruments’ contractual cash flow characleristics.

The 1AS 39 measurement categorics of financial assets (fair value through prolit or loss (FYTPL), available for
sale (AFS), held-to-maturity and amortised cost) have been replaced hy:

{1) Financial asscls carried at amortised cost:
(2} Financial assets cardied at fair value through other comprehensive income (FVOC): and
(3} Financial assets carried at fair value through profit or loss (FVTPL)

i1} Financial asvers carvied af amortized cost:

A fnancial asset is measured ar amortised cost iF it meets both of the following conditions and is not designated as

FVTPL:

(i) The asset is held within a “business model™ whose objective is to hold assets to collecl contractual cash Mevws;
and

(b} The contractual terms of the financial asset give rise on specificd dates to cash flows that are solely paymens
of principal and profit (SPPI} on the principal amount outstanding,

The details ol these conditions are outlined below, Further, financial assets carricd al amortised cost are
subsequently measured at amortised cost using the effective profit rate method. The amortised cost is reduced by
expected credit losses. Financing income, foreign exchange gains and Josses and expected credit losses are
recognised in the interim condensed consolidated statement of profil or loss. Any gain or loss on derecognition is
recognised in the interim condensed consolidated statement of profit or loss,

Cash and balances with banks, placements with banks and CBK, financing receivables and other asscls are
classified as linancial assets carried al amortised cost,

fal Bryiness madel assessarent

The Group determines its business model at the level that best rellects how it manages groups of financial assets o
achieve its business chjective, The Group’s business model is not assessed on an instrument-hy-instrument basis,
but at a higher level of aggresated portlolios and is based on observable lactors such as:



Warba Bank K.5.C.P.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 September 2018

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES
(continued)

2.2 Mew standards, interpretations, and amendments adopted by the Group (continued)
TFRS 9 — Financial fnstrumenis (continned)

Classiffcation of financial assets {continued)

i) Financial assels carvied al amortised cost feontinyed}

fa) Business model assessment {continied)

- Iow the performance of the business model and the financial assets held within that business model are
evaluated and reported to the entity’s key management personnel;

- The risks that affect the performance of the business model (and the financial assers held within that business
model) and, in particular, the way those risks are managed: and

- How managers of the business are compensated (for example, whether the compensation is based on the fair
value ol the assels managed or on the contractual cash flows collected). The expected frequency, value and
liming of sales are also important aspects of the Group®s assessment.

The business model assessment is based on reasonably expected scenarios without laking "worst case' or "stress
case’ scenarios into account. [ cash flows after initial recognition are realised in a way thal is different from the
Giroup's original expectations, the Group does not change the classification of the remaining financial assels held
in thal business model, but incorporates such information when assessing newly originaled or newly purchased
linancial assels soing forward,

(h) SPPL test
As a sceond step ol its classification process, the Group assesses the contractual terms of the financial asset to
dentily whether it meets the SPPI test.

‘Principal® for the purpose of this test is defined as the fair value of the financial asset ar initial recognition and
may change over the life of the financial asset (for example, if there are repayments of principal or amortization of
the preminm/discount).

The most signilicant clements of profit within a lending arrangement are typically the consideration lor the lime
vitlue of money and credit risk. To make the SPPL assessment, the Group applics judgement and considers relevant
lactors such as the curreney in which the lnancial asset is denomioated and the period for which the profit rale is
sel.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual
cash flows that are unrelated to a basic lending arrangement do not give rise to contractual cash flows that are
solely payvments of principal and profit on the amount outstanding, In such cases, the financial assert is required to
be measured at IV TPL.

(2} Financial assets carvied at falr value thraugh other comprehensive income (FFOCT

(1) Debt instruments at FVOCT

The Group applies the new category under IFRS 9@ ol debl instruments measured at FYOCT when baoth of the

following conditions are met:

- The instrument is held within a business model, the objective of which is achieved by both collecting contractual
cash flows and selling linancial assets; and

= The contractual terms of the financial assel meet the SPPL lest

FWVOCT debt instruments are subsequently measured at fair value with gains and losscs arising due o changes in
Fuir value recognised in OCL Financing income and foreign exchange gains and losses and expected credil losses
arc recognised in inlerim condensed consolidated statement of prolit or loss. On derceognition, cumulative gains
or Josses previously recognised in OCL are reclassified from equity to the interim condensed consolidated statement
ol profil or loss.

The management of the Group classifies certam quoted and unguoted Sukuks aond inclodes them under financial
asseis al lair value through other comprehensive income in the interim condensed censolidated statement of
linancial position,




Warba Bank K.5.C.P. _

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 September 20138

2 RASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES
(continned)

2.2 New standards, interpretations, and amendments adopted by the Group (econlinued)

TFRE 9 — Financial Instrumenis (contined)
Classification of finaneial asvers (contined)
(2) Financial assets carvied al fuir value through other comprehensive income (FVOCI):

{ii) Equiry instruments at FV (I

Upan initial recognition, the Group may elect to irrevocably classity some equity investments as equity instruments
at FVOCT when they meet the delinition of equity under TAS 32 - Financial Tnstruments: Presentation and are not
held for trading. Such classification is determined on an instrument-by-instrument basis,

Equity mvestments al FVOCI are subsequently measured al [air value. Changes in fair values including foreign
exchange component are recognised in interim condensed consolidated statement of other comprehensive income
and presented in the cumulative changes in fair values as part ol equily. Cumulative gains and losses previously
recognised in interim condensed consolidated statement of other comprehensive income are ransferred to retained
eamings on derecognilion and are not recognised in the interim condensed conselidated statement of profit or loss.
Dividend income on cquily investments at FVOCT are recognised in the interim condensed consolidated statement
of profit or loss unless they clearly represent a recovery of part ol the cost of the investment, in which case they
are recopnised ininterim condensed consolidated statement ol olher comprehensive income. Equity investments at
FVOCT are not suhject to impairment assesament,

(31 Financial asseis carried ai faiv value through prafit oe loss (#VTPL)

The Group records and measures financial assets at fair value though profit or Joss in the interim condensed
consolidated staterment of financial position at fair value. In addition, on initdal recognition, the Group may
irrevocably designate a financial asset at FYTPL it it doesn’t meet the requirements to be measured at amortised
cost or al FVOCE and by doing so eliminates or signilicantly reduces an accounting mismatch that would otherwise
arisc,

Changes in fair values, financing income and dividends are recorded in the interim condensed consolidated
statement of profit or loss according to the terms of the contract, or when the right to payvment has been established.

Included in this classification are certain cquily securities and funds that have been acquired principally for the
purpose of selling or repurchasing in the near lerm.

Reclaszificaiion of financial nssers
The Group does not reclassify its financial assets subsequent to their initial recognition apart in Lhe
exceplional eircumstances in which the Group acquires, disposes of, or terminates a business line,

Impairment of financial gsiets
IFRS @ replaces the “incurred Joss® model in TAS 39 with an “expected credit loss' model. Management hus applicd
the new impairment model to financial assets excluding linancing receivables carried at amortised cost,

Under IFRS 9. credit losses are recognised carlicr than under [AS 39, Key changes in the Group’s accounting
policy lor impairment of financial assets is scl out below,

The Group applies three-stage approach to measuring expected credit losses (ECL), Assets migrate through Lhe
tollowing three stages based on the change in credit quality since initial recognition;

Stage 1: 12 moenths ECL
For exposures where there has not been a significant increase in credit risk since initial recognition, the portion of
the Tiletime FCL associated with the probability of default events occurring within next 12 months 15 recognised.

I



Warba Bank K.S.C.P.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITELD)

As at and for the period ended 30 September 2018

2 BASIS OF PREPARATION AND CHANGES TO THE GROUFP'S ACCOUNTING POLICIES
(continued)

2.2 MNew standards, interpretations, and amendments adopted by the Group {continued)

TFRY 9 — Financial Instrimenty feonfined]
{mpairment of financial assets {continued)

Stage 2@ Lifetime ECL — not credit impaired
For credil exposures where there has been a signilicant increase in credit risk since initial recognition but that are
nal credit impaired, a lifetime ECL s recognised.

Stage 3: Lifetime ECL - eredit impaired

Financial assets are assessed as credit impaired when one or more events thal have a detrimental impact on the
estimated future cash flows of that asset have occmred, As this uses the same eriteria to determine credit impaired
under IAS 39, the Group's methodology for specific provisions remains largely unchanged,

Lifetime ECL is recorded on financial assets that are credit-impaired. A financial asset is ‘credit-impairad’ when
one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have

ocouired.

Lvidence that a financial asset is credit-impaired includes the following observable data:

- Significant financial difficolry of the borrower or issuer;

- A breach of contract such as a defauit or past due event;

- The restructuring of a finance receivables by the Group on terms that the Group would not consider otherwise;
It is becoming probable that the horrower will enter hankruptey or other financial reorganisation; or

The dizappearance of an active market for a security hecause of financial difficulties,

In making an assessment of whether an investment 1n sovereign Sukuks, other than that of the home country
sovereipn (i.e. Kuwait), is credit-impaired, the Group considers the following lactors,

- The market's assessment of credivworthiness as rellected in the Sukuk vields; andfor
- The rating agencies” assessments ol creditworthiness.

Chjective evidence that a specilic fnancial assel or a group of lnancial assels classilied as lnancing receivables
is impaired includes whether any payment ol principal or financing income is overdue by more than 90 days or
there are any known dilficulties in the cash Mows including the sustainability ol the counlerparty™s business plan,
credit rating downgrades, breach ol original werms of the contract, its abilily o improve perlonmance once
financial dilfficully has arisen, deterioration in the value of collateral etc. The Group assess whether objeclive
evidence of impairment cxists on an individual basis for cach individually signilicant asset and collectively lor
others not deemed individually significant excepl Tor (nancial assels classilied as Onancing receivables where
minimum general provision as per CBX s instructions is followed.

lmpraivment of financing receivables

The Group recognises provision charge lor linancing receivables {cash and non-cash) in accordance with the
existing accounting policy lor impairment of fnancial assels carried at amortised cost as disclosed in the annual
consolidated financial statements Tor the vear ended 31 December 2007, This complics in all malerial respects with
the specific and general provision requirements ol the Central Bank of Kuwail.

Hedoe acooumting

The peneral hedge accounting requirements of TFRS % retain the three lypes of hedge sccounting mechanisms in
1AS 39 However, greater Nexibility has beon introduced o the Lypes of transactions eligible Tor hedge accounting,
specilically broadening the types ol instruments that qualily as hedging instruments and the tepes of risk
components of non-linancial ilems that are cligible for hedge accounting. In addition, the clleclivenegss test has
been overhauled and replaced with the principle ol an feconomic relationship’. Relrospective assessment of hedzae
clfectiveness is no longer required.

Asoal 30 Seplember 2008, the hedging requirements of IFRS 9 does not bave a significant impact on Group's
interim condensed consolidated fnancial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 September 2018

2 BASIS OF PREPARATION AND CHANGES TO THE GROUPS ACCOUNTING POLICIES
(continued)

2.2 New standards, interpretations, and amendments adopted by the Group (continued)
TFRS 9 — Financigl Instruments (continned)

Transition
Changes in accounting policies resulting from the adoption of IFRS 9 have been applied retrospectively, except as
deseribed below:

) Comparative periods have not been restated. DilTerences in the canying amounts of financial assets resulting
from the adoption of IFRS 9 are recognised in relained eamnings and reserves as at 1 January 2018,
Accordingly, the information presented lor 2017 does not reflect the requirements of IFRS 9 and therefore is
not camparable to the information presented for 20108 under [FRS 9,

by The following asscssments have been made on the basis of the facts and circumstances that existed ar the date

of initial applicalion:

e The determination of the business model within which a financial asset is held;

e The designation and revocation of previous designations of certain financial assets and financial labilities
as measured at FVTPL;

e The designation of certain investments in equity instruments oot held for teading as at FVOCL: and

= [fadebl seeurity had low credit risk at the dare of initial application of IFRS 9, then the Group has assumed
that credit risk on the asset had not increased significantly since its initial recognition.

Tmipact of adopting MRS 9
The impact of change in acceunting policy as at 1st January 2018 has been to increase the lair value reserve by KD
1,122 thousand and to increase retained carnings by KD 1,767 thousand as follows:

Fair
varlue Rerained
reEserve aarnings
KD ks KT O s

Closing balance under [AS 39 as al 31 December 20107 fresrated) {214) 330
Tmpact va reclassification and re-measurements;
Investment securities (funds and equity) from available-for-sale to 'V TPL 135 2 541
Investment securities (equity) from available-for-sale to FVOCI 533
Total reclassilication and re-measurements impact on epening balance 670 2,541
fmpact on recogaition aof RCL on financial assets other than financing
receivables lo cuvtamers and financial institviion:
LCL under [FRS 9 lor investment securities {Sukuls) from AFS o FVOCI 452 {452}
LCL under IFRS 4 or finuncial assets at amortised cost - {322}
Total ECL impact on opening balance 452 (774
Total transition adjustment on adoption of IFRS 9 as at 1 January 2018 1,122 1,767
Opening balance under IFRS 9 as at | January 2008 o908 2,326
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 September 2018

2 BASIS OF PREPARATION AND CIHHANGES TO THE GROUP'S ACCOUNTING POLICIES
(continued)

12 New standards, interpretations, and amendments adopted by the Group (continued)
IFRS 9 — Financial Instruments (continued)

Classification of financial asyets on the date of initial application of [FRS ¥

The follwing table shows reconciliation of original measurement categories and carrying value in accordance
with TAS 3% and the new measurement categories under [FRS @ for the Group’s financial assets as at 1 January
2018,

New
Chrigrisred carrving
Origingl Menwe cureping fi- Re- aMONE
cluysification classification amount  measurement measuremeant undar
wncler LAS 3V wnder (FRS 9 wnder 145 30 ECE athers IFRS 9

KD 000 s KD 000 s KDomy KD 00y

Finaneial assets

Cash and balances with Loans and  Amaorlised

banks receivables cosl 13,201 - - 13,201
Placements with banks and  Logons and Amorlised

CBK receivables cosl 246 484 (322) - 246,162
Investment securities —

Sukuk AFS FywCl [0, 140 - - 140,140
Investment securitics —

Tunds and equity AFS FVTFL 20,927 - 2,676 23,605
lovestiment securities

— Unquoted equity AFS FVOC] 4,098 - 535 4,633
[ovestment securities

— Quoted equiry AFS FYTPL 56 - - 756
Oiher assets Loans and  Amortised
receivibles cisl 23,347 - - 23347

Total financial asscts 448,953 (322) 3211 451.842

Adoption of [FRS 9 did not result in any change in classilication or measurement of financial liabilities.

The adoption of IFRS @ did not resull in any change in the measurement of financing receivables. Financing
receivables are carried al amorlised cost using clfective profit rate method less any amounts written off and
provision for impairment. The provision for impairment is based on the provisioning requirements of the Cantral
Bunk of Kuwail,

The following tuble reconcilos the closing impairment allowances for financial assets other than linancing
receivables, determined in accordunce with TAS 39 as al 31 December 2017 to the opening ECL allowance
determined in accordance with IFRS 9 as at 1 January 2018,

Tipaivment
allowaiice wnder Lapecied credil
FAS 39 at fessey wnder RN
A December 4
2007 Re-measuwrement  { January 2078
KD 000 's KT 000 s KA i) w
Investment securities {Suboks) from AFS to FYOC] - 452 452
Financial assets at amoriised cost = 32z 32
Total expected credil losses - 774 774
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the period ended 30 September 2018

3 CASH AND CASH EQUIVALENTS

For the purpose of the interim condensed consolidared statement of cash flows, cash and cash equivalems are
comprised of the following:

{Audited)
30 Sepiember 3] December 30 Sepvember
2018 2047 2047
iR KD 'ooo KDooo

Cash 3,139 1,700 4.827
Current aceounts with the CBK 40,159 6,206 8.710
Current accounts with commercial banks 12,008 5,245 4310
Total cash and balances with banks 55,3006 13,201 17,847
Placements with the CBE with an original maturity of less

than 3 months 97,125 17,053 22054
Placements with banks with an original maturity of less than

3 months 43,361 L 50,832 128,845
Total cash and cash equivalents 195,792 81,086 168,746

Placements with banks represent short-term Murabaha and Wakala invesoments with financial institutions with
appropriate credit ratings.

4 INVESTMENT IN JOINT VENTURES

In 20117, the Group invested in joint ventures and exercises “joint control” over those investees, whereby all
decision related to these joint ventures activities require “unanimous consent” from all parties of the joint ventures,
These investments are in the form ol properties through joinl ventures with the respeclive operators/asset managers,
where the Group is joinlly invalved in the operating of rental properlics. The Group’s interests in these real estate
Joint wventures are secounted lor using the equily method in the interim condensed consolidated linancial
inlormation.

5 BASIC AND DILUTED EARNINGS (1.OSS) PER SHARF.

Basic and diluted carnings (loss) per share are calculated by dividing net profit for the period ol the Group, adjusted
{or profil paid on Perpetaal Tier 1 Sukuk, by the weighted average oumber of shares outstanding during the period
as follows:

Phree months coded Nine months ended
30 September 30 Septawber
2047 FiF
2018 iRestaied) 218 festated)
MNet profit for the period (K000 3454 2292 5.682 4,937
Less: Profit paid on Perpetual Tier | Sukuk (2.405) (2,451 (4,907 (2451
1.y (15597 3,775 2486
Weighted averaze number of shares
ontstanding (shares (1007 1,000,000 |00, 000 1,000, 000 [ CHO0, G
Bazic and diluted earninzs (loss) per share 1.02 Tils (0. 16) fils 378 lils 2.49 fils

A there are no dilutive instrumuents cutstanding, basic and diluted carnings {loss) per share wre identical.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

As at and for the pericd ended 30 September 2018

[0 RELATED PARTY DISCLOSURES

These are transactions with certain relaled parties (major shareholders, directors and execulive olficers of the
Group, close members of their families and companies in which they are principal owners or over which' they are
able to exercise significant inflluence} who were customers of the Group in the ordinary course of business. Such
transactions were made on substantially the same terms including profit and collateral us those prevailing at the
same time for comparable transactions with unrelated parties and did not involve more than a normal amount of
risk.

Balances recorded in the interim condensed consolidated statement of financial position are, as follows:

Board {Audited)
Major memthers and Total Total Tota!
shaveholders  executive  Chther related 30 September 31 December 30 September
officers parties 2048 2007 2017
KIyoog KEyoo0 L0 KD oog KD 00 Koo
Financing receivables - 1,463 - 1.465 1,088 1,100
Credit cards - 7 5 7 8 8
Depositors’ accounts 756318 134 103 756,580 677,073 548,437

Now af major N of Board members  No. of other
shareholders  and executive officers  related parties

Finuncing receivables - & -
Credit cards . & 1
Depaositors’ accounts 2 17 13

Transactions with related parties recorded in the interim condensed consolidated statement of profit ar loss are,
as [ollows;

Board members foital Total
Mforr el executive  (ther related 30 Septermber 30 Seplember
ahcreholders officery parties 2018 2017
Koo Kiyomm K'aon KDk Kooy
Placements and financing income 2 56 Y 65 73
Finance costs and distributions to
depositors 12,422 2 1 12,449 6,587
Compensation to key management personnel:
Phree months ended Mine monthy ended
I September 3t Sepresber
28 207 2018 247
KD K000 KD iher KD GO0
Salaries and other short-term benefits 4 369 1.222 1,176
Post-cmployment benefils 35 32 105 113
436 401 1,327 1,289
7 COMMITMENTS AND CONTINGUENT LIABILITIES
(Audited)
30 Seprember 37 December 3 Seprember
2018 7 2047
KD KD Ko
Aceeptances and letters of credit 40,060 30,788 32479
Letter of suarantess 95,016 (2865 307049
Conlingent Habilities 135,076 102,653 0188
Capital commitments 156 232 194

Lh
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITELD)

A at and for the period ended 30 September 2018

5 SEGMENT INFORMATION

The Group's aperating segments are determined based on the reports reviewed by the decision makers that are used
for strategic decisions. These segments are strategic business units that offer different products and services. They
are managed separately since the nature of the products and services, class of customers and markeling strategies
of these sepments are different,

These operating segpments meet the criteria for reportahle segments and are, as follows:

¢« Corporate - comprising of range of hanking services and investment products to corporale customers, in
addition to providing commaodity and real estare murabaha finance and Tjarah facilities;

*  Retail - comprising of'a diversified range of products and services to individual custlomers. The range includes
consumer finance, credir cards, deposits and other branch related services.

Treasury — comprising of the Bank’s funding operations management, local and international Murabaha and

~ other Islamic financing primarily with banks & financial institutions.
e Investment - comprising of investment in direct equily, real estate investment and other investments.
o (Mher — comprising of cost cenler assets and expenses.

Management monitors the operating segments separately for the purpose of making decisions about resource
allocation and performance assessment.

The following rable presents operating income, results for the period and total assets information resarding the
Group’s reportable segments.

Corporate Retuil Freaswry  Investment Other Total
PN KD K i KD Koo KDaon
30 September 2018
Segment operaling income 21,9648 53,981 2223 4,730 - 34,902
Segment result 9,902 331 2280 3.610 (7641 8.682
Sepment assets L 145,048 307,645 202,587 233.637 82 857 1.971.774
Segment Jiabilities [ 45,834 348,477 1,264,138 - 32,223 1,790,672

30 September 2007 (Restated)

Seament operaling income 17,473 4,836 1,420 3,256 - 26,985
Segment result 9 440 i1, 1367 L1940 2,710 (7,247) 4,937
Scgment assets 077662 245441 223271 I83.155 41,000 1,670,539
Sepment linhilities l4519 205,065 102,740 - 18.286 IA%ﬁIFi

3 Decewher 2007 (Restated)
Sepment azsers |00 Db 259277 246,484 222,191 42,347 1,774,545

Sepment liabilities |87,227 282,344 [,112,146 - 15,869 1,597,386

[
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9 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to lransler a labilily inoan orderly ransaction
berween market participants at the measurement date. Financial instrumenls comprise linancial assets and Hnancial
liabilities,

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the Tair values ol lnancial instruments by
valuation technique:

Level 1: quoted (unadjusted) prices in an active market for identlical assets and liahilities;

Level 20 other techoiques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly; and

Level 3: other technigues which use inputs which have a significant effect on the recorded fair value are not based
on observable market dara.

The lollowing table shows an analysis of [nancial instruments recorded at fair value by level of the fair value
hierarchy:
Fair value measurement
Ceoted prices Significant Nignificant

i aotive abservable  wnobservable
Date of mearkoety iy IRpis
A0 Septermber 2018 virluation Tertal {Level T) {Level 2) {Level 3)
RIagg KEri KB o K iin)
Assers measured at fair value
Financial aasels af FVTPL
Chuoted equily securilies 30 September 2018 5,350 3,350 - -
Funds 30 September 2018 17.819 - - 7RG
Managed portlolio 30 September 2018 7,369 - - 7,309
30,538 5,350 - 23,188
Finarcial asseds al PO
Coted Suolouk

- Sovereign Sukuk 30 September 2018 43,767 43,767 - -

- Corporate Sukuk 30 Sepiember 2018 97,411 971 - -
Unguoted Sukulk 30 September 2018 2,000 - - 2000
Unguated equity security 30 September 2018 4,633 - - 4,633

147,811 141,178 5 0,633
Dierivative financial
instruments (robe {0)
Profit rate swaps 30 September 2018 02 - 912 -

Fair value measuremeni
Cruated prices Significant Sipnifican:

in aciive nhservalfe  wnobservable
Date of markets fapauis inpruts
A December 2047 virlwation Tertaal (Level 1) {Level 2) (Level 3
KO0 R FD o) LRl
Aszets measured af fair valie
Available-for-sale investmenrs®
Chioted Sukuk
- Sovereign Sukuk 31 December 2007 41,276 41,270 - =
- Corparate Sukuk 31 December 20107 a0, B Q6 Bl - =
Cored equity security 31 December 2017 T30 750 . -
Unquoted Sokuk 31 December 2017 2,000 - - 2,000
Managed portfolic 1| December 20H 7 4,004 - . 4 0044
[EERHY 138 B94 i, 00
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INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

9 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)

Falr valfue measuremeant

Cuioted prices  Significant  Sienificant

R celive obyervable  wnobrervable
markels ipuLE IS
30 Seprember 2017 Date of valuation Poiod {Level 1) (Level 2) iLevel 3)
KLraon D000 Koo Koo
Aszets measured al fuir value
Available-for-sale investment
Choted Sukuk

- Sovercign Sukuk 30 September 2017 36,126 36,126 - -

- Corporate Sukuk 30 September 2017 73177 13,177 - -
Cuoled equily security 30 September 2007 680 aal - -
Unguoted Sukuk 30 September 2017 2,000 - - 2,000
Munuged portiolio 30 September 2017 4,074 - - 4,074

116,057 104 G853 - 4,074

#A1 3] December 2017 and 30 Seprember 2017, certain securities amounting to KD 21021 thousand and KT 21,150
thousand respectively, that do not have a quoted price in an active market and whose fair value cannot be measured
reliably weare accounted at cost {in accordance with LAS 397,

The tollowing table shows a reconciliation of the opening and closing amount of Level 3 linaneial assets.

Ar 3
At d Fanuary Change in fuir Sirles September
2018 vilie Additions redemption 2018
KDy s KD oon's AIy s A O O 0 s
Financial assefs at FVTPL
Funds 16,308 1070 G56 {2135) 17,819
Managed portfolio 7,295 . 74 - 1,364
23,603 1,070 730 (213 25,188
Financiol gssels of FVYOCT
Lnguoted Sukuk 2,000 - - - 2,000
Linguoted equity security 4,633 - - - 4,633
6,633 - - - 6,633
A 31
A D danwary - Change in Serfed December
2T fair valye Adlelitions redemplion 207
KO (il K000 KO 00 KOs K00
Available-for-sale investments
Unguoted Sukuk 2000 - . - 2,000
Managed Portlolio 4,281 . é 277 4,0
0,281 - - (237 i, (ke
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9 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)
A 30
At D danuary Change in Sale! Seprember
i Jair value Additions redenption 2017

K0 000% KT 000" KD (00 KD oois KD 000
Availahle Tor sale

investments
Ungquoted Sukuk 2,000 - - - 2,000
Managed Portlilio 4281 - - (207) 4,074

6,28] e - (207) 6,074

Fair values of remaining financial assets and liabilities carried at amortised cost are estimated using valuation
techniques incorporuting a range of input assumplions that are appropriate in the circumstances. Carrying value
of financial assets and liabilities that are carried at amortised cost are not materially different from their fair values
as most of these assets and liabilities are of short term maturities or are repriced immediately based on market
movement in prolit rates,

The impact on the interim condensed consolidated statement of financial position and the interim condensed
consolidated statement of profit or loss would be immaterial if the relevant risk variables used to Fair value the
unquoted securities were altered by 3 percent.

10 DERIVATIVE FINANCIAL INSTRUMENTS

Derivative financial instruments are financial instruments that derive their value by relerring to profit rates, foreign
exchange rates, index of prices or rates and credit rating or credit index. Notional principal amounts merely
represent amounts to which a rate or price is applied to determine the amounts of cash Tows to be exchanged and
do not represent the potential gain or Joss associated with the market or cradit risk of such nstruments,

Derivative financial instruments are carried at fair value in the consolidated stalement of financial position.
Positive fair value represents the cost of replacing all transactions with a fair value in the Group's favour had the
tights and obligations arising from that instrument been closed in an orderly market transaction at the reporting
date. Creditrisk in respect of derivalive financial instruments is limiled to the positive fair value of the instruments.
Negative lair value represents the cost to the Group's counter parties of replacing all their transactions with the
Giroup,

The Group deals in interest rate swaps (o mansge its profit rate risk on profit bearing assets and liahilities and to
provide profil rate risk management solulions Lo customers,

Profit rate swap

Profit rate swups are contractual agreements between two counter-partics Lo exchange profil payments on a defined
principal amount for a fixed period of time. The Group applies cash ow hedue accounting using a profit rate
swap o hedge one of its foreign curreney deposits with maturity up to 3 years apainst profit rate fluctuations. 1he
Group implements effectiveness tests al financial position dates Tor hedge accounting, the oflective portions are
accounted as part of changes in lair value of derivatives under fair value reserve, whereas the ineffective portion
is recognised in interim condensed consolidated statement of profit or loss, No ineffectiveness from hedzes was
recognised in interim condensed consolidated statement of profit or loss during the period.
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10 DERIVATIVE FINANCIAL INSTRUMENTS (continued)

The fair value of derivative financial instruments included in the financial records, together with their notional
amounts is summarised as follows;

30 September 218
Posifive
Juir value Notional
L (0 KD ooi's
FPrafit rate swaps (theld as cash flow hedee) 912 120,840
o12 1200, 840

There were no derivative linancial instruments as at 31 December 2017 and 30 September 2017.
11 COMPARATIVE INFORMATION

The comparative information for the year ended 31 December 2017 and the period ended 30 September 2017 has
been restated to reflect the change in accounting policies from the cost model to the fair value model Tor investment
properties. Management takes the view that this policy provides reliable and more relevant inlormation as fair
values pive users of financial statements more useful information than other measurements. The policy has been
applied retrospectively.

The following adjustments have been made to the comparative financial information;

As previousty Effect af
Statement of financial position repavted Restated change
KD 0 s KOy iy KD o0 's
As at 31 December N7
Assets
[nvestment in joint ventures 31,102 31,660 558
[nvestment properties 23,666 24,611 o945
Equity
Accumulated losses {944y 334 1,503
Av az 20 Seprember 2007
Axsets
Investmant in joint ventures 20,962 200,962 -
Investment properties 23,982 24,984 1,002
Fauity
Accumulated losses (2,960 (1,958} 1002
As at I Janwary 2007
Assers
Investments in joinl venlures - - -
Investment properlics 4,815 15,632 817
Liguedny
Accumulated losses (4,798 (3981 317
As previonsly Effect of
Stateiment of profit or foss reparted Hestated Chonge
K0T % KD s KEh e s
Peviod eirded 30 Seprentber 2010 7

Investment inconme 1,832 4017 183

20
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12 SHARE CAPITAL

The authorised, issued and paid-up capital of the Bank comprises 1,000 million ordinary shares of 100 fils each
{31 December 2017 and 30 September 2017: 1,000 million shares of 100 Tils cach). All shares are paid in cash,

During the period, the Bank obtained the necessary approvals from the regulalory authorities to increase the share
capital of the Bank from KD 100 million to KD 150 million, an increase of K3 530 million distributed amang 300
million shares at a nominal value of 100 fils per share, with a premium. The capital increase is subject to the
approval of the shareholders of the bank.

[



